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A new.insurance mechanism for dispersing energy uncertainty risk of hydro-power plants
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Abstract: Energy-uncertainty risk is one of the most effect risk for hydro-power plants when they participate in elecitricity market
compétition. To obtain stéady revenue, it is necessary to establish an effective mechanism to avoid the risk. According to the
peculiarity of the eheféy-uncenainty risk, this paper puts forward an independent insurance category called electric quantity insurance,
and the feasibili_ty and necessity of leading the electric quantity insurance into electricity market to avoid the risks are

researched.Through drafting proper insurance premium, with a concrete example, it can be proved that the hydro-power plants could

reduce energy-uncertainty risk by buying this insurance, which can also guarantee minimum income of hydro-power plants.
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Tab.2 The operation situation of insurance company
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