P 000 http://www.cqvip.com]

Vol.35 No.12
June 16, 2007

F35HE B12#
200746 H 16 H

HASE R A R AL RN SRR RO XU 57 47

HEAE, 8 &K

(I AFRIEEEHIERFR, XK L4 214122)

RE, AFRAEHBATEEASAGENLT, S RELRNFTEGABOBESESK, FTREENRGGAE -
2w, AENARGRIESHRET ARG TE, ARMEIATE, FRET HLHER RN R M4
RFaitr, 2249, WL AHERXHENFREEALER KGR, Riz e 3 e A 8B 5 E R 800 Re 5 HrR A%
TEA.

XEE: wAHTE; MR BOR%, RS BEFASK

Risk analysis of bidding strategy for expected profit maximization

CHEN Xi-sheng, ZOU Bin
(School of Communication and Control Engineering, Southern Yangtze University, Wuxi 214122, China)

Abstract: - In this paper, the profit’s probability density function of a bidding strategy is developed based on forecasting price with
Lognormal distribution, so that the probability of the obtaining specified profit under the scenario can be known, a profit-probability
curve can be drawn. The risk curve provides an effective tool for risk analysis. The risk of the bidding strategy obtained by the

expected profit maximization is discussed using the profit-probability curve presented in this paper. It shows that risk is implied in

this bidding strategy, the risk analysis is necessary.
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Fig.1 Probability density function curve of profit as the
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Fig. 3 Profit—probability curve of the optimal

price scenario at 10 A M.
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Fig.4 Profit-probability curve of the optimal

price scenario at 2 PM.
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